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Healthcare Industry 
Spending: $10 Trillion 
for Year 2015
Global annual healthcare 
spending on humans and animals 
for the year 2015 was expected 
to have exceeded $10 trillion and 
$24 billion, respectively.  Of this 
amount, healthcare spending on 
humans in the U.S. was estimated 
by the Centers for Medicare and 
Medicaid Services to be $3.2 
trillion for the year 2015 and 
$5 trillion for the year 2022; an 
increase of 56% in just seven 
years. 

The $5 trillion spending estimate 
for the year 2022 is equivalent to 
the entire economy of Germany, 
which is the 4th largest economy 
in the world. 

Healthcare: 
Big and Growing
The healthcare industry is the 
fourth largest industry in the 
U.S., and it is positioned to 
continue growth for many years 
as the U.S. population ages. The 
healthcare industry tends to be 
more stable than other industries 
as healthcare spending is not 
typically considered discretionary. 

In addition, the healthcare 
sector has been somewhat of 
an investment safe haven not 
affected by global issues.
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We Are Positioned to Grow with the 
Healthcare Industry 

As a biotech company, we are part of the healthcare industry as 
we provide innovative and new therapies and devices that improve 
patient outcome. 

We may do this by one of the following methods:

1. Independently, or
2. By licensing our technology to large pharmaceutical    
companies (“Big Pharma”), or 
3. By partnering with Big Pharma 
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For the year 2014, healthcare stock 
gains doubled the Standard and 
Poor’s (S&P) 500-stock index return. 
Biotech returns for 2014 tripled the 
S&P’s return. Biotech remains the 
best-performing industry for the 
past 10 years, with a 300% return. 

Most “hot” biotech companies 
reported zero revenue and 
negative profit. This is the nature 
of emerging biotech companies. 
Biotech companies are valued not 
by earnings, but by the value of their 
technology, their product pipeline 
and by their potential for acquisition 
by a larger company. 

What Is Biotechnology?
The term “biotechnology,” means the 
utilization of: 

1) biological processes, 2) biological 
organisms and/or 3) biological 
systems to create technologies 
that can solve complex medical 
problems. This is a multi-step 
process that starts with an 
understanding of the relevant 
biological process and thereafter the 
formulation of a solution. 

By studying and understanding 
biological processes, the 
technologies we create target the 
disorder, not the symptoms, and 
may therefore provide a cure. The 
use of our innovative technologies 
have the greatest potential to 
provide solutions to the problems; 
not solutions to symptoms. This is 
what the healthcare industry needs, 
and we strive to provide. 

Biotech Stock Performance
Year 2014

S&P 500 Healthcare Biotech

Healthcare Stock Returns “Hot”;  
Biotech Stocks “Hottest”



5    Market Analysis Market Analysis    6

WATCH INTERVIEWS WITH ASHRAF DEHLAWI
CLICK HERE    

Ashraf Dehlawi, Chief Clinical Officer, joined Morphogenesis in 2013. He holds a 
Professional Science Master’s degree in Biotechnology with a Graduate Certificate 
in Bioinformatics from the University of South Florida in Tampa. Ashraf is a certified 
Medical Technologist (Clinical Laboratory Scientist) by the American Medical 
Technologists (AMT), the American Society for Clinical Pathology (ASCP) with a 
specialty in Hematology, and by the Florida Dept. of Health as a Medical Technologist in 
Hematology. Ashraf was named an ASCP 40 under 40 honoree in 2014, an international 
program that recognizes the future generation of laboratory leaders. 

Cancer will become the Leading Cause of Death 
in the U.S.: We Need a Solution

According to the Centers for 
Disease Control, 86% of all 
health care spending in 2010 

was for people with one or more 
chronic medical conditions. As of 
2012, about half of all adults had one 
or more chronic health conditions. 
Eight of the top 10 causes of death in 
2014 were chronic diseases.                                          

                                          Two of these chronic diseases, heart 
disease and cancer, accounted for 
approximately 50% of all deaths. 
Many of our Company’s technologies 
are capable of addressing these 
chronic conditions that dominate 
healthcare issues and, therefore, 
healthcare spending. 

Our Technologies are Highly Relevant 
to Dominant Healthcare Issues

According to the American 
Cancer Institute, the 
chances of U.S. males being 

diagnosed with cancer during their 
lifetime are 1:2, while for women 
it is 1:3. During the year 2016, it 
is estimated that approximately 
17 million new cases of cancer 
will be diagnosed in the U.S. 
alone, not including basal cell and 
squamous cell skin cancers. In the 
same year, about 600 thousand 
Americans are expected to die of 
cancer. That equates to almost 
1,600 people per day. The number 
of people living beyond a cancer 
diagnosis reached nearly 14.5 
million in 2014 and is expected to 
rise to almost 19 million by 2024. 

Worldwide there were 14 million 
new cases of cancer and 8 million 
cancer related deaths in 2012. 
This equates to 38 thousand new 
cases and 22 thousand deaths 
per day. The number of worldwide 
new cancer cases is expected 
to rise to 22 million by the year 
2032 (60 thousand per day). By 
year 2030, cancer will become the 
leading cause of death in the U.S., 
surpassing heart disease, according 
to a year 2014 report from the 
American Society of Clinical 
Oncology. The number of new 
U.S. cancer cases is expected to 
increase nearly 45% by 2030; 
from 1.6 million cases to 2.3 
million cases annually. 

https://www.youtube.com/watch?v=EsuPmLmaapc
http://investmorphogenesis.com/ashraf-dehlawi-on-the-morphogenesis-pipeline/
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Our aging population 
will create a plethora 
of chronic conditions

According to the 2012 Trustees 
Report, Congressional Budget 
Office, between 1975 and 2011, 

the number of Medicare enrollees 
doubled to 48 million, and the real 
cost per enrollee increased by 5 
times. Based on these projections, by 
2040 Medicare will double to about 
88 million people, and the costs will 
quadruple. The Medicaid system, 
which covers indigent Americans will 
face a similar fate as will commercial 
insurance companies if the current 
trends persist. Medicare and Medicaid 
will take bigger bites out of the 
federal budget and will only ensure a 
future of higher taxes for workers and 
smaller or nonexistent benefits for 
retirees. As to commercial insurance, 
a paradox will be created; insurance 
will be required but will become too 
expensive for most.

   Alzheimer’s, the most common 
form of dementia, will be a significant 
contributor to this fiscal issue. 

Dementia is a chronic disease of 
aging that robs people of cognitive 
function, leaving them unable to tend 
to even the most basic activities of 
living. But these persons can live for 
many years, incurring staggering 
long-term health care bills. An 
estimated 9,100,000 are expected 
to be suffering from the disease by 
2040 with associated costs that can 
reach $500 billion per year. Many 
believe that stem cell treatments 
(such as those that may be derived 
from our technologies) may provide 
a solution. In addition, we hope that 
our other technologies will ease the 
healthcare cost crisis that is looming 
by addressing some of the other 
widespread chronic diseases such as 
cancer and diabetes. We expect high 
demand for our technologies.

FOR MORE INFORMATION
ABOUT HOW YOU CAN

JOIN MORPHOGENESIS,
CLICK HERE.

or email
invest@morphogenesis-inc.com

Chronic Conditions Will Greatly Stress 
the US Medicare System
Cancer is expected to be the number one killer in the U.S. and be a 
major fiscal drag on insurance companies and government sponsored 
healthcare programs. However, the overall prevalence of chronic 
conditions of Americans in general could be an acute burden. 
According to Medicare administrators, most Americans suffer from 
one or more chronic conditions. The most prevalent of these for 
Americans over 65 during the year 2010 were as follows:

A

B

C

D

E
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H

A) High blood pressure 61%
B) High cholesterol  48%
C) Ischemic heart disease 34%
D) Arthritis   31%
E) Diabetes    28%
F) Heart failure   17%
G) Chronic kidney disease  15%
H) Alzheimer’s   13%

2010 Chronic Conditions: 
Americans Over 65

http://www.morphogenesis-inc.com/?p=1322

